India: Monsoon progress favourable, August holds the cards
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Monsoon continues to be in surplus zone yet spatial distribution needs close watch

Visible recovery in Monsoon; distribution uneven
After retracing from deficit zone, monsoon continues
to be in surplus and looks promising as the surplus
status is maintained for the last 8 days consistently. As
on 30t July’24, monsoon is in 2% surplus on all India
level though spatial distribution, especially the key
north west region with prolonged deficit, continues to

be a major area for concern (refer Fig.1).

Spatial distribution is uneven and needs close watch.
Central India has seen a sharp recovery during the week
from neutral to 17% surplus. North-west region and east
& north east region have slipped into deeper deficit
zone. South India region continues to be the region with

consistently high surplus.
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historical average of 32.8% of the last 10 years.

Region-wise, southern region has the highest reservoir
levels at 50% of the live storage capacity as against 37%
same period last year. Northern region which had 76%
reservoir levels last year is maintaining only 29% as on
25% July’24. Meanwhile, eastern region is lagging with

the lowest level of 28%.

Crop sowing continues at a brisk pace mainly in
pulses, rice and coarse cereals

Crop sowing has also seen a sharp and continuous
recovery during the last week. As on 26t July’24, the
sowing area under pulses is up 14% y/y and 19% over
previous week (19t July’24) and in coarse cereals, 5%

y/y. On a weekly basis, the sowing area has seen the

Fig. 1. Monsoon is back in surplus zone, North west region
still in deep deficit

Rainfall deviation (cumulative from 1st June, % of long period
average)
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(Source: CEIC, UBI research)

Fig.2 & 3. Reservoir levels also picking up, spatial

distribution a concern here too

(Source: CEIC, UBI research)
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Fig.4. Kharif Crop sowing up versus last year while lagging

historical trends (million hectares)
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) Rice 26.7 23.2 21.6 21.6
Cereals and pulses (24% and 19% respectively). Coarse
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Kanika Pasricha hectares is up 2% y/y and 15% w/w (refer Fig.4). Sowing | | Sugar 5.4 5.5 5.7 5.8
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last year yet are lagging the previous years.

(Source: CEIC, UBI research)
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Continued rainfall deficit at elevated levels in | Fig. 5. Key agri states still facing rainfall deficit (%)

North west region
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North west region is known for its forte in production < 2
of wheat, rice, pulses, coarse cereals and sugarcane | (Source: CEIC, UBI research)
crops’ cultivation (refer Fig.6) and has a direct impact
on food inflation.
Fig.6. Key crops of States
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declined to record low levels of close to 3%. Cereals

and veggies inflation collectively contribute to almost
50% of the food inflation. CPl ex veggies has been
trending at sub 4% levels for the past 6 months (Fig.7).
Fig.7. Inflation in food items prevailing at

The spread of monsoon has improved in the month of | uncomfortable levels (% y/y)
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with the above average rainfall forecast by the IMD || 25.0 Z — 8.0

(India Meteorological Department). However, the || 2%° 70
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month of August will be crucial to watch out if the 10.0 50
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August together contribute to c.65-70% of rainfall and
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(Source: CEIC, UBI research)
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